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Bra) aN GENERAL/2The term fadjusted base 
pe 

comel means the average of the inflation! 
diusted posses- 
sion incomes of the corvoration for each base 
eriod ee 
(B) INFLATION-ADIUSTED OSSESSION INCOME or 
purposes of subpvaraarapnh (A). the _ inflation- 


adiusted posses- 
sion income of anv corporation for anv base 
veriod year 


shall be an amount eaual to the sum of— 
"(i) the possession income of such 
corporation for 
such base period vear. plus 


"(ii) such nossession income multinlied bv the infla- 
diustment percentaae for such base p d vear. 
(C) INFLATION ADIUSTMENT PERCENTAGE or pur- 


poses of subnaraaranh (8B). the inflation adiustment 
percentage for any base period year nae the percent 


(if any) by whic 
"(i) the CPI for 1995. exceeds 
"(ii) the CPI for the calendar vear iff 
which the 
base period vear for which the 
determination is being 
made ends. 
For vurvnoses of the vnrecedina sentence. the 
CPI for anv 
calendar vear is the CPI (as define i 
section )) 
for ase vear under section 1ff(4). 
(D) INCREASE IN INFLATION ADJUSTMENT 
PERCENTAGE 
ee peOwii DURING BASE YEARS/The inflation 
adiust- 


ment percentadae (determined under 
subpvaraaraph (C) with- 
out reaard to this subpvaraaravh) for each of 
the 5 taxable 


vears referred to in paragraph (5)(A) shall be 
increased 


"(i) 5 percentage points in the case ofa 


taxable 

vear endina durina the 1-vear veriod endina 
on October 
13/9995: 

"(ii) 10.25 peveentoge points in the case 
of taxable 
cod endina durina ehe 1-vear veriod endina 

October 

13 994: 
(iii) 15.76 neces points in the case 
of tax- 


able es endina duane the 1-vear veriod 


endin on 
Octgber 13. 1993: 

(iv) 21.55 percentage points in the case 
of a tax- 
able vear endina durina the 1-vear period 
endina on 
Oct ber 13. 1992: and 

(v) 27.63 perbentade points in the case 


of taxable 
vear endina durina ae 1-vear period endina 
ctober 


13, 1991. 
"(5) BASE PERIOD YEAR/@For purposes of this 
subsection— 


"(A) IN GENERAL/@The term !base period year! 

means 

each of 3 taxable vears which are amona the 5 

most recent 

taxable vears of the cornoration endina before 

October 

1995, determined bv disrecardin@a 
(i) one taxable year for which the 


J 


corporation 

had the laraest inflation-adiusted 
possession income, 
an 


"(ii) one taxable year for which the 
corporation 
had the smallest inflation-adjusted possession 
income. 
"(B) CORPORATIONS NOT HAVING SIGNIFICANT 
POSSES- 
SION INCOME THROUG 5-YEAR PERIOD 
"(i) IN GENERALL—If a corporation does not 
have 
sianificant possession income for each of 
the most 


